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Abstract 

This text is an analysis of the social economy practices as a means of reducing 

poverty. Besides the patterns of social economy of protected entities, we are 

seeking an extrapolation of social economy in traditional practices. We have 

analysed a series of interviews with people involved in the implementation and 

promotion of social economy projects and several possible models of 

traditional activities have been searched which may be the object of the social 

economy. Documentation made for this research suggests that there are models 

of traditional social economy in certain Romanian geographical areas not 

adequately promoted and shared with other communities. 

The analysis highlighted some weaknesses of the event and functioning of these 

practices and traditional social economy models. They concern the difficulties 

of traditional activities sustainability by lack of marketing, utilizing products, 

market and especially very small and occasional profit. Although profit is not 

found only in the last goals of social economy and is recommended for 

reinvestment, it remains important for covering minimum needs. In this 

context, these weaknesses constitute the risk factors in maintaining motivation 

to support these activities in the social economy. 
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 1. Introduction 

Social economy in Romania has extended in the last period after 
accession to the European Union. This comes as a response to European 
demands on economic and social reforming of states under crisis. It has 
also represented a challenge for the Romanian space which has already 
experienced several changes in the post-communist period. Among the 
effects of post-communist period, we could highlight the population’s 
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mistrust, inhibiting initiative and solidarity. The economic crisis has 
accentuated the negative effects of the population’s mentality due to job 
losses and increased chances of social exclusion. The social economy 
comes with the proposal to revive collective memory by setting specific 
targets with the aim of preventing and reducing poverty. These 
objectives are oriented primarily to the human factor and consider the 
increase in self-esteem, fostering solidarity, participation, activism and 
not least social inclusion. 

Due to the dynamics of social economy paradigm (Asiminei, Şoitu, 
2014), we can approach the social economy of the traditional type, with 
practices and specific models. In this respect, reference can be made to 
the existing practices and traditional social economy models in Romania, 
representations and interpretations of these practices, marketing these 
models and also the strengths and weaknesses of traditional social 
economic sustainability.  

The encouragement of a traditional social economy can bring a 
fresh domain and can address both the function of intervention but 
rather one of prevention. 

 
2. Intervention and prevention in social economy 

It is well known that the social economy emerged in modern 
society as a way to support the most exposed persons to the risk of social 
exclusion. Its operating mechanism concurs to procedures on deficient 
areas where intervention is necessary to fill the gaps. The aims and 
objectives of the social economy focused mainly on human development 
and social inclusion place this domain within the social intervention 
type. The French proposed a more global approach to the term social 
economy through the objective of solidarity, referring to the solidarity 
economy, except that the solidarity economy is seen as an independent 
style economy with all the advantages, be they social, economic or 
otherwise, whereas the social economy belongs to charity and social 
assisting. French authors make a call on meditation on these terms: 
social economy and solidarity economy (Netedu, 2013). This 
globalization of terms could develop another function for the social 
economy, a function seen as prevention, as a means for development and 
functioning of society. 
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The function of intervention of the social economy may be 
determined by the type of organization to form protected units. This 
relates primarily to a specified category of persons belonging to a 
vulnerable group, having a permanent institutional organization and 
coordination, is limited to the group's decision and personal 
development, and is aware of self-marginalization. 

The prevention function of social economy would be of an 
individual/family development type which would hold resources that 
can be used to improve quality of life, solidarity within families and 
community likewise, but also motivation for personal, economic and 
social development. Advantages of this feature lie in the ability to 
achieve subsistence activity and capital development, a short period of 
initiation and supervision of the work, own survival, employment of 
family members and of the community, fostering relations of solidarity 
for economic growth, such as access to progressive income, stimulating 
work motivation, innovation, commitment and solidarity. 

History shows rather a function of preventive social economy 
through the main forms of organization, like: trade unions, co-operatives 
of the disabled persons, associations and foundations, associated 
structures and cooperative sector. 

A self-employment activity is one of the ways jobless people can 
enter the labour market. Also, creating new jobs and new businesses is 
one of Europe 2020 Strategy priorities. Moreover, social innovation is 
considered the most powerful tool in economic and social development 
of individuals and communities, reducing poverty and social exclusion. 
These recommendations the European Union makes for the next period 
are described in the Progress program for employment and social 
inclusion.8 

Comparing the two functions, the function of intervention 
targeting vulnerable groups, which are socially excluded and for which 
interventions are made with interests on social inclusion, while the 
function of prevention is addressed to an open group through activities 
supporting social inclusion for further development. 
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3. European-style social economy 

As research shows, social economy underwent a series of 
definitions over time, showing that they were influenced by historical-
political situations, like the geo-cultural area. This aspect colours the 
importance of the manifestation area of this field, as well as achievement 
of proposed goals.9  

Besides history, the same guide describes more models and forms 
of organization of social economy. There are states with varying degrees 
of acceptance of practices and patterns of social economy. For states 
with experience in social economy several forms of organization operate. 
The majority is divided into social services and work integration of 
persons in difficulty. If countries like Spain, Italy and Belgium are 
adherents of the two forms of organization, there are other types of 
countries, like Greece and Britain, which have a different approach due 
to a long experience in social economy. Models of these two states access 
more the prevention function of the social economy, allocating the 
importance of social inclusion, profits and its redistribution, 
development of companies and communities. 

 

4. A traditional social economy 

When referring to a traditional social economy we tend to 
associate tradition with rural areas and not with experience and the 
specific of proven models and practices through sustainability and 
performance over time. Countries with solid experience in social 
economy have set strategic goals coming in line with both the specific 
area and the use of resources. If for some states, the main objectives are 
focused on protecting the environment through recycling and reuse, use 
of aggregates and clean facilities with historical value specific to the 
areas, for others the objectives are centred on solidarity and 
participative management. Whatever the chosen objective is, the idea of 
responsibility prevails of each actor and social pattern. Historical-
political situations and states legislation can produce new situations in 
which the two elements may change and bring different reactions and 
behaviours of social actors. Research shows that in Romania there is also 
a history of social economy by types of organization and functioning of 

                                                           
9 http://www.economie-sociala.org  



REVISTA DE ECONOMIE SOCIALĂ 

Vol. V • Nr. 1/2015 126

communities. If before the communism era there was the idea of 
individual responsibility for ensuring the standard of living in both rural 
and urban, during the communist socialist period, it becomes a pseudo-
responsibility, being directed only towards the state. Rural 
industrialization and institutionalization leads to the dilution of 
traditional activities that need to be rediscovered in the post-communist 
period.  

The transition from totalitarian communist regime to 
experimental democracy brings many unknowns in the adaptive skills of 
the population. Lack of knowledge in the operation of micro-enterprises 
and entrepreneurship facilitates the failure and bankruptcy that 
impoverishes the population and damages confidence in the institution 
and community (Mihalache, 2013: 159-170). So there is a close link 
between social economy and population’s mentality and motivation 
(Ionescu, 2013). In Romania, the social economy has been better 
implemented in the South East, South West, Oltenia, Bucharest-Ilfov 
(Stănescu, 2013) and less in the North East region, otherwise considered 
the poorest area of the country. The reasons for the social economy are 
deficient in this region and are substantiated by the working age 
population’s migration, lack of infrastructure and the specific of the area. 
The Northeastern Region of Romania, based mainly on agriculture and 
livestock, has undergone many changes during the communist 
organization and operation, generating the alteration of agricultural 
skills and individual responsibility for several generations. In more 
developed regions of Romania there is greater openness and concern for 
entrepreneurship, environmental protection, health and sports and 
quality of life. Organizations and institutions involved in the social 
economy manifest a sustained effort developed for sustainability of 
developed projects. 
 

5. Models of traditional activities in the social economy 

In the last period, the focus of social economy falls more on 
tradition and entrepreneurship. Support provided by institutions and 
organizations for counselling and monitoring is the most important for 
social actors. 

In our country there are some traditional social economy models 
in certain geographical areas. Documentary done on these models shows 
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the main traditional activities which may be the objective of social 
economy and can contribute to the reduction of poverty and dependence 
on social assistance.10 Besides the strengths of these models, there are a 
number of weaknesses that should be addressed and remedied. 

The main specific activities traditionally operating in the social 
economy are: animal husbandry, beekeeping, farming, tourism and 
crafting activities. These activities operate mainly in areas with greater 
openness to entrepreneurship and social economy. Special organic 
agricultural and food activities are promoted, such as daily cart or 
peasant basket, organically reared animals and birds and their products, 
vegetables, fruits and herbs, canned food and drinks11. These also 
include activities such as crafts pottery, making clothing, weaving and 
handmade items. Participation in fairs organized for presentation and 
direct sales is the purpose of economic and social activities of the 
participants. 

 
6. Sustainability of traditional social economy 

Operation of traditional activities represents a vulnerable point in 
the current socio-economic conditions. In addition to the capital 
invested, such activities are conditioned by the sustained marketing to 
provide business visibility, to find collaborators/partners, and especially 
to maintain sustainability through promoting and selling (Luca , 2013). 
Most of these activities involve risk factors, starting with the types of 
products (ex. perishability, storage), transport and covering area, 
implicated partners, taxation and very low profit. Another disincentive 
factor is identified when starting the work. Are encouraged activities 
with a minimum level of experience, financial support being very poor 
for starting the business (materials, fixed and mobile assets etc.). Also, 
permanent support through counselling and guidance of institutions and 
organizations may contribute to maintaining and developing long-term 
economic and social actions. As described above, this collaboration aims 
to boost the confidence, motivation, innovation and social responsibility. 
In Romania there are examples of organizations and institutions that 
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have contributed to launching and maintaining projects in the social 
economy and community development.12 

 

7. Conclusions 

The traditional social economy is for our country a foothold both 
in socio-economic development and in reducing poverty. The main 
traditional activities need support in organizing and perpetuating 
traditions. The return to tradition is a priority especially in rural areas. 
Given that European concerns are focused on accountability and 
participation, green energy and a clean and healthy culture, traditional 
activities have favourable environment for the development and 
propagation. On the other hand, the return to both economic and cultural 
family and community values is encouraged. 
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